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SUBJECT: BUNDESBANK RELAXES TIGHT CREDIT POLICY 

1. BUNDESBANK PRESIDENT KLASEN ANNOUNCED TODAY 
(OCTOBER 24) THAT THE CENTRAL BANK COUNCIL HAD DECIDED 
TO LOOSEN ITS RESTRICTIVE MONEY POLICY. MEASURES TAKEN 
TO ACCOMPLISH THIS INCLUDE, EFFECTIVE OCTOBER 25, A 
REDUCTION OF .5 PERCENT TO 6.5 PERCENT IN THE DISCOUNT 
RATE AND A .5 PERCENT REDUCTION TO 8.5 PERCENT FOR 
LOMBARD CREDITS. THE BUNDESBANK ALSO DECIDED TO 
INCREASE THE BANK’S REDISCOUNT QUOTA BY DM 2.5 BILLION 
EFFECTIVE NOVEMBER 1. HILT F.NBR AND 
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